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A vehicle that must stop at grade crossings under subdivision 1 is not
required to stop at a marked exempt crossing unless directed otherwise by a
police officer or a railroad employee.

Sec. 2. Minnesota Statutes 1986, section 219.20, is amended to read:

219.20 STOP SIGNS.

Subdivision 1. WHEN INSTALLATION REQUIRED; PROCEDURE. At
each grade crossing where, because of the dangers attendant upon its use, the
reasonable protection of life and property makes it necessary for persons approach-
ing the crossing to stop before crossing the railroad tracks, stop signs must be
mstalled iPheeemmrsmeﬁefm&ydeﬁgﬂ&teaefessmgfeQﬂmﬂgfhisadéﬁfeﬁa}

railroad track deems g necessary to install stop signs at that crossing, it shall
petition the commissioner to order the installation of the stop signs. The
commissioner shall respond to the petition by investigating the conditions at the
crossing to determine whether stop signs should be installed at the crossing. On
determining after an investigation following a petition from a governmental

should _lgg installed at a crossing, the commissioner 1 shall desmnate m crossing
as a stop crossing and shall notify the railway company operating the railroad at
the crossing of this designation. Within 30 days after notification, the railway
company shall erect the uniform stop crossing signs in eenspicuous places on
each side of the eressing in accordance with the commissioner’s order.

Subd. 2. STOPPING DISTANCES. When a stop sign has been erected at
a railroad crossing, the driver of a vehicle approaching a railroad crossing shall
stop within 50 feet, but not less than ten feet, from the nearest track of the
crossing and shall proceed only upon exercising due care.

Sec. 3. EFFECTIVE DATE.

Section 1 is effective the day following final enactment.

Approved June 4, 1987

CHAPTER 398—H.F.No. 753

An act relating to education; providing aids for education and the distribution of tax
revenues; providing aids to libraries; appropriations to the academies for the deaf and the
blind, and the department of education; changing secondary pupil unit weighting; establish-
ing general education revenue composed of basic compensalory education, training and
experience, and sparsity revenue; combining certain categorical aids; increasing the commu-
nity education formula; changing the capital expenditure formula; providing for special
instruction and services for handicapped children from birth; establishing program improve-
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ment grants, education districts, and area learning centers; appropriating money; amending
Minnesota Statutes, sections 434.08, subdivisions 1 and la; 118.12; 118.13; 118.14; 120.03,
subdivision 1; 120.0752, by adding a subdivision; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a,
12, and by adding subdivisions; 121.11, by adding a subdivision; 121.609, subdivision 4;
121.612, subdivisions 3, 5, and by adding subdivisions; 121.87, subdivision 1, and by adding
a subdivision; 121.88, subdivisions 2, 7, and by adding a subdivision; 121.904, subdivision 4a;
121.912, by adding a subdivision; 121,932, subdivision 3, and by adding a subdivision;
121.934, subdivisions 1, 2, and 6; 121,935, subdivision 6; 121,936, subdivision 1; 122,541,
subdivision 2; 123.34, subdivision 9; 123.35, by adding a subdivision; 123.36, subdivision 13;
123.39, subdivision 1; 123.703, subdivision 3; 123.705; 124,05, subdivision 1; 124.14, subdivi-
sion 7; 124,17, subdivision 1, and by adding a subdivision; 124.195, subdivisions 8 and 9;
124.2162, by adding a subdivision; 124.223; 124.225, subdivisions 1, 4b, 7b, 8a, 8i, and 10;
124.245, subdivision 3, and by adding subdivisions; 124.246, subdivision 2; 124.247, subdivi-
sion 3; 124.252, subdivision 3; 124.26, by adding subdivisions; 124.271, subdivisions 2b and
7: 124,2711, subdivision 1; 124,273, subdivisions 1b and 5; 124.32, subdivisions 1b, 1d, 2,
and 5; 124.573; 124.574, subdivisions 2b, 3, and 4; 124.646, subdivision 1; 1244.02, subdivi-
sions 8, 9, 16, and by adding a subdivision; 1244.03, by adding a subdivision; 1244.031,
subdivision 4; 1244.032; 1244.036, by adding a subdivision; 1244.21; 125.03, subdivision 5;
125.05, subdivision 1; 125.185, subdivision 4; 125.611, subdivisions 11, 12, and 13; 126.02,
subdivision 2; 126,54, subdivision 1; 126.56, subdivisions 3 and 6; 126.67, subdivisions 3a, 6,
and by adding a subdivision; 126.70, subdivision 1, and by adding a subdivision; 126.72,
subdivision 1; 126.81, subdivision 2; 1284.01; 128A4.02, subdivisions 2 and 4; 129B.041,
subdivisions 1 and 3; 129B.39; 129B.43, subdivisions 1 and 4; 129C. 10, subdivisions 1, 3, 4,
5, 6, and by adding subdivisions; 134.10; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87;
171.29, subdivision 2; 275.125, subdivisions 4, 5, 5¢, 6e, 8, 8¢, 9, 1llc, and by adding
subdivisions; and 466.06; proposing coding for new law in Minnesota Statutes, chapters 122,
123, 124, 1244, 125, 126, 1284, 129B, and 134; repealing Minnesota Statutes, sections
120.17, subdivision 13; 121.20; 124.05, subdivision 2; 124.17, subidivisions 1a and 2d; 124.185;
124.2161; 124.2162; 124.2163; 124,225, subdivision 1a; 124.245, subdivisions 1 and 2; 124.246;
124.247; 124.26, subdivisions 1 and 6; 124.272; 124.273, subdivision 2b; 124.275; 124.65;
124.66; 124A4.01; 1244.02, subdivision 2, 5, 6, 7, 9, 11, 12, 13, and 14; 1244.03, subdivisions
1, 1a, 3, 4, and 6; 1244.031, subdivision 1; 124A4.033; 124A.035, subdivision 1; 124A.06,
subdivisions 1, la, 1b, 2, 3a, and 4; 124A.08, subdivisions 1, 2, 3a, 4, and 5; 1244.10,
subdivisions 1, 2, 3a, and 4; 1244.12, subdivisions 1, 2, 3a, and 4; 124A4.14, subdivisions 1, 2,
3,4, 5, 5a, and 6; 1244.16; 124A4.20, subdivisions 1, 2, and 3; 1244.21; 125.611, subdivisions
8, 9, and 10; 126.031, subdivision 2; 126.60; 126.62; 126.64; 126.65; 126.66; 126.67, subdivi-
sions 1, la, 2a, 5b, and 9; 126.71; 129B.01; 129B.02; 129B.04; 129B.041, subdivision 4;
129B.05; 129B.32, subdivisions 2 and 5; 129B.33; 129B.35; 129B.36; 129B.37; 129B.43,
subdivisions 2, 3, and 6; 129B.61; 129B.62; 129B,63; 129B.64; 129B,65; 129B.66; 129B.67;
275.125, subdivisions 3, 5d, 8a, 1la, and 12; 354.66, subdivisions 4a and 9; 354A4.094,
subdivisions 4a and 9; and 645.35.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
APPROPRIATION
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SUMMARY

Section 1. WORDS OF APPROPRIATION; TABLE.

The sums shown are appropriated from the general fund, or any other
named fund, to the agencies for the purposes specified in this act, to be available
for the fiscal year indicated for each purpose. The figures “1988” and “1989,”
where used in this act, mean that the appropriation or appropriations listed
under or along side them are available for the year ending June 30, 1988, or
June 30, 1989, respectively.

SUMMARY BY FUND
1988 1989 TOTAL
General $1,467,236,755 $1,503,199,155 $2,970,435,910
Public
Health 693,000 719,600 1,412,600
Trunk Hwy 20,700 20,700 41,400
ARTICLE 1

FOUNDATION AND GENERAL EDUCATION REVENUE

Section 1. Minnesota Statutes 1986, section 121.904, subdivision 4a, is
amended to read:

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement reve-
nue” means the current, delinquent, and manufactured home property tax receipts
collected by the county and distributed to the school district, including distribu-
tions made pursuant to section 279.37, subdivision 7, and excluding the amount
levied pursuant to section 275.125, subdivision 9a, and Laws 1976, chapter 20,
section 4.

(b) In June of each year, the school district shall recognize as revenue, in the
fund for which the levy was made, the lesser of:

(1) the June and July school district tax settlement revenue received in that
calendar year; or

(2) the sum of the state aids and credits enumerated in section 124.155,
subdivision 2 which are for the fiscal year payable in that fiscal year plus 24 27
percent of the amount of the levy certified in the prior calendar year according
to section 124A.03, subdivision 2, plus or minus auditor’s adjustments, not
including levy portions that are assumed by the state; or
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(3) 24 27 percent of the amount of the levy certified in the prior calendar
year, plus or minus auditor’s adjustments, not including levy portions that are
assumed by the state, which remains after subtracting, by fund, the amounts
levied for the following purposes:

(i) reducing or eliminating projected deficits in the appropriated fund bal-
ance accounts for unemployment insurance and bus purchases;

(ii) statutory operating debt pursuant to section 275.125, subdivision 9a,
and Laws 1976, chapter 20, section 4; and

(iii) retirement and severance pay pursuant to section 275.125, subdivision
6a, and Laws 1975, chapter 261, section 4; and

(iv) amounts levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, and amounts levied pursuant to section
275.125, subdivision 14a.

(c) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in that calendar
year and not recognized as revenue for the previous fiscal year pursuant to
clause (b).

(d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district levy
assumed by the state, including prior year adjustments and the amount to fund
the school portion of the reimbursement made pursuant to section 273.425, shall
be recognized as revenue in the fiscal year beginning in the calendar year for
which the levy is payable.

Sec. 2. Minnesota Statutes 1986, section 124.17, is amended by adding a
subdivision to read:

Subd. 1b. AFDC PUPIL UNITS. In a district in which the number of
pupils from families receiving aid to families with dependent children equals six

computed in subdivision 1, each such pupil shall be counted as an additional
one-tenth of a pupil unit for each percent of concentration over five percent of
such pupils in the district. The percent of concentration shall be rounded down
to the nearest whole percent. In a district in which the percent of concentration
is less than six, additional pupil units may not be counted for such pupils. A

provided in subdivision 1.

Sec. 3. Minnesota Statutes 1986, section 124.2162, is amended by adding
a subdivision to read: i

Subd. 3. REDISTRIBUTION. For purposes of aid calculations, the com-
missioner may redistribute current year teacher retirement and FICA obligations
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among districts that have agreements for sharing staff or for cooperative educa-
tion of pupils to adjust for changes in staffing patterns between the base year and
the current year resulting from the agreements.

Sec. 4. Minnesota Statutes 1986, section 124A.02, is amended by adding a
subdivision to read:

Subd. 5a. BASIC FOUNDATION AID; 1987-1988 SCHOOL YEAR.
A district’s basic foundation aid for the 1987-1988 school year equals its basic
foundation revenue for that school year, minus the lesser of (1) the basic mainte-
nance mill rate times the applicable adjusted assessed valuation of the district;
or (2) $1,700 times the district’s total pupil units for that school year.

Sec. 5. Minnesota Statutes 1986, section 124A.02, subdivision 8, is amended
to read:

Subd. 8. EQUALIZING FACTOR, “Equalizing factor” means a number
equal to the minimum EARC valuation per total pupil unit which disqualifies a
district from earning any basic founda’uon a1d The guahzmg factor for the

The equahzmg factor for each school year, except the 1987- 1988 school year
and for levies for use in that school year equals the ratio, rounded to the nearest
dollar, of the foundation aid formula allowance for that school year to the basic
maintenance mill rate for that school year.

Sec. 6. Minnesota Statutes 1986, section 124A.02, subdivision 9, is amended
to read:

Subd. 9. FORMULA ALLOWANCE. “Foundation aid formula allowance”
or “formula allowance” means the amount of revenue per pupil unit used in the
computation of foundation aid for a particular school year and in the computa-
tion of permissible levies for use in that school year. The formula allowanee
19851986 sehool year: The formula allowance shail be $1,690 for the 1985
payable 1986 levies and for foundation aid for the 1986-1987 school year. The
formula allowance is $760 $1,720 for the 1986 payable 1987 levies and for
foundation aid for the 1987-1988 school year.

Sec. 7. Minnesota Statutes 1986, section 124A.02; subdivision 16, is amended
to read:

Subd. 16. PUPIL UNITS, AFDC. Fer the 1984-1935 and 1985-1986 school
Minneseta Statutes 1980; section 12417 subdivision 1; elauses (4) and &) in
the 19801581 school year:

For the 1986-1987 and 1987-1988 school year and eaeh year thereafter
years, “AFDC pupil units” means pupil units identified in section 124.17, subdi-
vision la. For the 1988-1989 school year and each year thereafter, “AFDC
pupil units” means pupil units identified in section 2.
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Sec. 8. Minnesota Statutes 1986, section 124A.03, is amended by adding a
subdivision to read:

Subd. 3a. BASIC MAINTENANCE LEVY; DISTRICTS OFF THE FOR-
MULA; 1987-1988 SCHOOL YEAR. If the amount of the maximum levy limi-
tation under subdivision 1 for any district exceeds the product of $1,700 times

(a) the product of $1,700 times the estimated number of total pupil units for
the 1987-1988 school year; less

(b) the estimated amount of any payments which would reduce the district’s
foundation aid entitlement as provided in section 124A.035, subdivision 4, in
the school year in which the levy is recognized as revenue.

A levy made by a district under this subdivision shall be construed to be the
levy made by that district under subdivision 1 for purposes of statutory cross-
reference.

Sec. 9. Minnesota Statutes 1986, section 124A.032, is amended to read:

124A.032 ANNUAL FOUNDATION AID APPROPRIATION,

There is annually appropriated from the general fund to the department of
education the amount necessary for foundation aid or general education aid.
This amount shall be reduced by the amount of any funds specifically appropri-
ated for the same purpose in any year from any state fund.

Sec. 10, Minnesota Statutes 1986, section 124A.21, is amended to read:

124A.21 ISOLATED SCHOOL AID FOR ST. LOUIS COUNTY DIS-
TRICT.

In the 1985-1986 and 1986-198F 1987-1988 school years year, a district
having more than 2,500 square miles in area and operating six or more second-
ary schools shall be entitled to additional foundation aid. The additional aid
shall equal $50 times the actual pupil units in eseh of these the school years year.

Sec. 11. [124A.22] GENERAL EDUCATION REVENUE.
Subdivision 1. GENERAL EDUCATION REVENUE. The general educa-

compensatory education revenue, training and experience revenue, and sparsity
revenue.

Subd. 2. BASIC REVENUE. The basic revenue for each district equals the
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formula allowance times the actual pupil units for the school year. The formula
allowance is $2,735 for the 1988-1989 school year.

Subd. 3. COMPENSATORY EDUCATION REVENUE. The compensato-
ry education revenue for each district equals the formula allowance times the
AFDC pupil units counted according to section 2 for the school year.

Subd. 4. TRAINING AND EXPERIENCE REVENUE. The training and

following computation:

(a) Subtract 1.6 from the training and experience index.

(b) Multiply the result in clause (a) by the product of $700 times the actual
pupil units for the school year.

subdivision 6.

(a) “High school” means a secondary school that has pupils enrolled in at
least the 10th, 11th, and 12th grades. If there is no secondary school in the

purposes of this section.

(b) “Secondary average daily membership” means, for a district that has
only one high school, the average daily membership of resident pupils in grades

average daily membership” for each bigh school means the product of the aver-
age daily membership of resident pupils in grades seven through 12 in the high

(c) “Attendance area” means the total surface area of the district, in square
miles, divided by the number of high schools in the district.

(d) “Isolation index” for a high school means the square root of one-half the
attendance area plus the distance in miles, according to the usually-traveled
routes, between the high school and the nearest high school.

400.
Subd. 6. SPARSITY REVENUE. A district’s sparsity revenue for a school

high school in the district:

(1) the formula allowance for the school year, multiplied by

(2) the secondary average daily membership of the high school, multiplied

by
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(3) the guotient obtained by dividing 400 minus the secondary average daily
membership by 400 plus the secondary daily membership, multiplied by

minus 23 by ten,
Sec. 12. [124A.23] GENERAL EDUCATION LEVY AND AID.

Subdivision 1. GENERAL EDUCATION MILL RATE. The commissioner
of revenue shall establish the general education mill rate and certify it to the
commissioner of education by August 1 of each year for levies payable in the

nearest tenth of a mill, that, when applied to the adjusted assessed valuation for
all districts, raises the amount specified in this subdivision. The general educa-

not be changed due to changes or corrections made to a district’s adjusted
assessed valuation after the mill rate has been certified,

Subd. 2. GENERAL EDUCATION LEVY. To obtain general education
revenue, a district may levy an amount not to exceed the general education mill

—— e e

If the amount of the general education levy would exceed the general educa-
tion revenue, the general education levy shall be determined according to subdi-
vision 3. The adjusted assessed valuation must be determined each year by the
equalization aid review committee according to section 124.2131.

Subd. 3. GENERAL EDUCATION LEVY; DISTRICTS OFF THE FOR-

district’s general education revenue, the amount of the general education levy
shall be limited to the following:

(1) the district’s general education revenue; plus

section 13; minus

(3) payments made for the same school year according to section 124A.035,
subdivision 4.

For purposes of statutory cross-reference, a levy made according to this

Subd. 4. GENERAL EDUCATION AID. A district’s general education aid
is the difference between the general education revenue and the general educa-
tion levy, multiplied times the ratio of the actual amount levied to the permitted
levy.

Subd. 5. USES OF REVENUE. General education revenue may be used
during the regular school year and the summer for general and special school
purposes.
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Sec. 13. [124A.24] GENERAL EDUCATION LEVY EQUITY.

If a district’s general education levy is determined according to section 12,
subdivision 3, an amount must be deducted from state aid authorized in chap-
ters 124 and 124A, receivable for the same school year, and from other state
payments receivable for the same school year authorized in sections 273.115;
273.116; 273,123, subdivision 6; 273.13, subdivision 15a; and Laws 1983, chap-
ter 342, article 8, section 8. The aid in section 124.646 must not be reduced.

The amount of the deduction equals the difference between:

(1) the general education mill rate, according to section 12, times the dis-
trict’s adjusted assessed valuation used to determine the general education aid

for the same school year; and

/
(2) the district’s general education revenue for the same school year, accord-
ing to section 11.

However, for fiscal year 1989, the amount of the deduction shall be one-
fourth of the difference between clauses (1) and (2); for fiscal year 1990, the
amount of the deduction shall be one-half of the difference between clauses (1)

fourths of the difference between clauses (1) and (2).
Sec. 14. [124A.25] SUPPLEMENTAL REVENUE.

Subdivision 1. [1987-1988 REVENUE.] “1987-1988 revenue” means the
sum of the following categories of revenue for a district for the 1987-1988 school
ear:

(1) basic foundation revenue, tier revenue, and declining pupil unit revenue,
according to chapter 124A, plus any reduction to second tier revenue, according
to Minnesota Statutes 1986, section 124A.08, subdivision 5;

(2) teacher retirement and FICA aid, according to Minnesota Statutes 1986,
sections 124.2162 and 124.2163;

(3) chemical dependency aid, according to Minnesota Statutes 1986, section
124.246;

(4) gifted and talented education aid, according to Minnesota Statutes 1986,
section 124.247;

(5) interdistrict cooperation aid and levy, according to Minnesota Statutes
1986, sections 124.272 and 275.125, subdivision 8a;

(6) arts education aid, according to Minnesota Statutes 1986, section 124.2735;

(7) summer program aid and levy, according to Minnesota Statutes 1986,
sections 124A.03 and 124A.033;
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(8) programs of excellence grants, according to Minnesota Statutes 1986,
section 126.60; and

(9) liability insurance levy, according to Minnesota Statutes 1986, section
466.06.

Subd. 2. MINIMUM ALLOWANCE. “Minimum allowance” for a district
means:

(1) the district’s 1987-1988 revenue, according to subdivision 1; divided by

(2) the district’s 1987-1988 actual pupil units, adjusted for the change in
pupil unit weighting made in article 3, section 16; plus

(3) $40.

Subd. 3. REVENUE AMOUNT. If a district’s minimum allowance exceeds
the amount of its general education revenue per actual pupil unit for a school
year, the district shall receive supplemental revenue equal to the amount of the
excess times the actual pupil units for the school year.

Subd. 4. SUPPLEMENTAL LEVY. To obtain supplemental revenue, a
district may levy an amount not to exceed the product of its supplemental
revenue for the school year times the the lesser of one or the ratio of its general
education Jevy to its general education revenue for the same year.

Subd. 5. SUPPLEMENTAL AID. A district’s supplemental aid is the
difference between its supplemental revenue and its supplemental levy, times the
ratio of the actual amount levied to the permitted levy.

Subd. 6. USES OF REVENUE. Supplemental revenue may be used during
the regular school year and the summer for general and special school purposes.

Sec. 15. [124A.26] REDUCTION TO GENERAL EDUCATION REVE-
NUE.

Subdivision 1. REVENUE REDUCTION. A district’s general education
revenue for a school year shall be reduced if the net unappropriated operating
fund balance as of June 30 in the second prior school year exceeds $600 times
the actual pupil units in the second prior year. The amount of the reduction
shall equal the lesser of:

(1) the amount of the excess, or

(2) $150 times the actual pupil units for the school year.

Subd. 2. LEVY REDUCTION, If a district’s general education revenue is
reduced, the general education levy shall be reduced by the following amount:

(1) the reduction specified in subdivision 1, times
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general education revenue.

Subd. 3. AID REDUCTION. A district’s general education aid shall be
reduced by an amount equal to the difference between the revenue reduction
and the levy reduction.

Sec. 16. [124A.27] RESERVED REVENUE FOR CERTAIN PRO-
GRAMS.

Subdivision 1. REQUIREMENT. An amount equal to 1.85 percent of the
basic revenue under section 11, subdivision 2, shall be reserved and may be used
only to provide one or more of the programs enumerated in this section. The
school board shall determine which programs to provide, the manner in which
they will be provided, and the extent to which other money may be used for the
programs. Except for the requirements of sections 17 and 18, the remaining
general education revenue under section 11 and supplemental revenue under
section 14 may be used to provide one or more of the programs enumerated in
this section.

Subd. 2. STATE ASSISTANCE. The state board of education and the
commissioner of education shall provide assistance to school boards offering the
programs enumerated in this section. The state board or commissioner may
establish an advisory committee for any program area. Technical assistance
shall be provided commensurate with school board and district needs. State
board of education rules apply to all programs or portions of programs offered.

Subd. 3. SEPARATE RECORDS. A district offering any program enumer-
ated in this section shall maintain records of the expenditures for each program
offered.

Subd. 4. ARTS EDUCATION. A school board may use the reserved reve-
nue to provide a variety of arts education programs for its pupils and staff. The
programs may involve staff development, curriculum offerings, and arts activi-
ties for all forms of creative and artistic endeavors.

Subd. 5. CHEMICAL ABUSE PREVENTION. A school board may use
the reserved revenue to offer a program to prevent chemical abuse among pupils
in public and nonpublic schools and area vocational technical institutes.

Subd. 6. GIFTED AND TALENTED. A school board may use the reserved
revenue to offer programs for gifted and talented pupils.

Subd. 7. INTERDISTRICT COOPERATION TO EXPAND CURRICU-
LUM. A school board may use the reserved revenue to expand curricular offer-
ings in secondary mathematics, secondary science, foreign languages, and computer
usage by entering into cooperation agreements with other school boards. The
agreements shall emphasize instruction and minimize administrative costs.

Subd. 8. PROGRAMS OF EXCELLENCE. A school board may use the
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reserved revenue for a secondary academic program designated by the commis-
sioner of education as a program of excellence. The commissioner shall establish
criteria for the programs of excellence and may approve applications of not
more than 100 nonresident pupils to attend the programs full-time. The district

of attendance may count a pupil attending a program as a resident pupil for the
purpose of determining aids and levies.

Subd. 9. SUMMER PROGRAMS. A school board may use the reserved

required for graduation or that provide academic enrichment or remediation.
The reserved revenue may not be used for recreational sports, leisure activities,
entertainment, recreational activities, crafts, hobbies, or any other classes of a
similar nature. Summer programs for a handicapped pupil shall relate to the
pupil’s individual education plan,

Subd, 10. LIABILITY INSURANCE. A school board may use the reserved
revenue to procure liability insurance, according to section 466.06.

Sec. 17. [124A.28] COMPENSATORY EDUCATION REVENUE.

Subdivision . USE OF THE REVENUE. The compensatory education
revenue under section 11, subdivision 3, may be used only to meet the special
educational needs of pupils whose educational achievement is below the level
that is appropriate for pupils of their age. These needs may be met by providing

(2) additional teachers and teacher aides to provide more individualized
instruction to these pupils;

(3) summer programs that enable these pupils to improve their achievement
or that reemphasize material taught during the regular school year;

] (4) in-service education for teachers, teacher aides, principals, and other
personnel to improve their ability to recognize these pupils and provide appro-

priate responses to the pupils’ needs;

(5) for instruction of these pupils, textbooks, workbooks, periodicals, pam-
phlets, photographs, reproductions, filmstrips, prepared slides, prerecorded video
programs, sound recordings, desk charts, games, study prints and pictures, desk
maps, models, learning kits, blocks and cubes, flashcards, instructional computer
software programs, pencils, pens, crayons, notebooks, duplicating fluids, and

papers;

(6) programs to reduce truancy, encourage completion of high school, enhance
self-concept, provide health services, provide nutrition services, provide a safe
and secure learning environment, provide coordination for pupils receiving serv-
ices from other governmental agencies, provide psychological services to deter-
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mine the level of social, emotional, cognitive, and intellectual development, and
provide counseling services, guidance services, and social work services; and

(7) bilingual programs, bicultural programs, and programs for pupils of
limited English proficiency.
Subd. 2. SEPARATE ACCOUNTS. Each district that receives compensato-

1y education revenue shall maintain separate accounts to identify expenditures
for salaries and programs related to this revenue.

Sec. 18. [124A.29] RESERVED REVENUE FOR STAFF DEVELOP-
MENT.

Of a district’s basic revenue under section 11, subdivision 2, an amount
equal to $10 times the number of actual pupil units shall be reserved and may
be used only to provide staff development programs, according to article 8,
sections 27 and 28. The school board shall determine which programs to

provide, the manner in which they will be provided, and the extent to which
other money may be used for the programs.

Sec. 19. Minnesota Statutes 1986, section 129B.43, subdivision 1, is amended
to read:

Subdivision 1. AUTHORIZATION. A school district or group of districts
that wishes to feeeive a grant for may establish an improved learning pregrams
may apply o the couneil on guality edueation for approval program. Pregrams
may be approved for one portien of & schoel population; ene or several attend-
anee areas; Of one of a group of distriets:

Sec. 20. Minnesota Statutes 1986, section 129B.43, subdivision 4, is amended
to read:

Subd. 4. RULES AND RIGHTS. On rccommendation of the couneil of
quality eduecation; The state board of education may waive school district com-
pliance with its rules which would prevent implementation of an improved
learning program. Participation in an improved learning program as a principal-
teacher, counselor-teacher, or career teacher shall not affect seniority in the
district or rights under the applicable collective bargaining agreement.

Sec. 21. Minnesota Statutes 1986, section 275.125, subdivision 4, is amended
to read:

Subd. 4. MISCELLANEOUS LEVY AUTHORIZATIONS. A school dis-
trict may levy the amounts necessary to make payments for bonds issued and for
interest thereon, including the bonds and interest thereon, issued as authorized
by Minnesota Statutes 1974, section 275.125, subdivision 3, clause (7) (C); as it
read in Minnesota Statutes 1974; the amounts necessary for repayment of debt
service loans and capital loans; the amounts necessary to pay the district’s
obligations under section 6.62; the amount authorized for liabilities of dissolved
districts pursuant to section 122.45; the amounts necessary to pay the district’s
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obligations under section 268.06, subdivision 25; the amounts necessary to pay
for job placement services offered to employees who may become eligible for
benefits pursuant to section 268.08; the amounts necessary to pay the district’s
obligations under section 127.05; the amounts authorized by section 122.531;
and the amounts necessary to pay the district’s obligations under section 122.533;
and the amounts neeessary to pay the distrietls insuranee premium costs under

Sec. 22. Minnesota Statutes 1986, section 466,06, is amended to read:
466.06 LIABILITY INSURANCE.

The governing body of any municipality may procure insurance against
liability of the municipality and its officers, employees, and agents for damages
resulting from its torts and those of its officers, employees, and agents, including
torts specified in section 466.03 for which the municipality is immune from
liability. The insurance may provide protection in excess of the limit of liability
imposed by section 466.04. If the a municipality other than a school district has
the authority to levy taxes, the premium costs for such insurance may be levied
in excess of any per capita or millage tax limitation imposed by statute or
charter, Hewever; & school distriet may net levy pursuant to this seetion for
ages ariging out of the operation of district owned; operated; leased; or control-
led vehicles for the transportation of pupis for purpeses for which state aid is
authorized under seetion 124:223; or for purposes for which the distriet is
authorized to levy under seetion 275-125; subdivisien 5d- Any independent
board or commission in the municipality having authority to disburse funds for
a particular municipal function without approval of the governing body may
similarly procure liability insurance with respect to the field of its operation.
The procurement of such insurance constitutes a waiver of the defense of gov-
ernmental immunity to the extent of the liability stated in the policy but has no
effect on the liability of the municipality beyond the coverage $o provided.

Sec. 23. MILL RATE ADJUSTMENT AID.

Subdivision 1. DEFINITIONS. For purposes of this section the following
terms have the meanings given them,

foundation levy, tier levies, declining pupil unit levy, summer program levy,
interdistrict cooperation levy and liability insurance levy for the 1987-1988
school year divided by the district’s 1985 adjusted assessed valuation.

general education levy and supplemental levy for the 1988-1989 school year
divided by the district’s 1986 adjusted assessed valuation.

by subtracting the fiscal year 1988 gualifying mills plus 0.002 from the fiscal
year 1989 qualifying mills.
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Subd. 2. MILL RATE ADJUSTMENT AID. For the 1988-1989 school
year a district shall receive mill rate adjustment aid equal to one-half of the
excess foundation mill increase times the 1986 adjusted assessed valuation.

Subd. 3. LEVY REDUCTION; MILL RATE ADJUSTMENT AID. For
any district that will receive mill rate adjustment aid according to subdivision 2,

the general education levy limitation for the 1988-1989 school year shall be

Sec. 24. [124A.30]) STATEWIDE AVERAGE REVENUE,

By October 1 of each year the commissioner shall estimate the statewide
average foundation revenue or general education revenue per actual pupil unit
and provide that information to all school districts.

Sec. 25. NONCOMPLIANCE WITH PAY EQUITY.

Subdivision 1. [1987 REPORT.] A school district that empioys ten or more
people and that did not submit a report according to Minnesota Statutes, section

471.998, shall submit a report by October 1, 1987, to the commissioner of
employee relations. The report must include:

(1) a summary of the results of the district’s study of its need to establish
equitable compensation for its employees;

(2) the amount of the total annual payroll of the district, and the annual
cost of implementing equitable compensation; and

(3) the plan for implementing equitable compensation for the employees,
including a timetable for stages of implementation. The plan must provide for
complete implementation not later than December 31, 1991, The plan does not
have to contain a market study. - .

Subd. 2. TOTAL COST FREEZE. Any district that does not comply with
subdivision 1, must not expend for the total costs of district administration and
supervision more during the 1987-1988 school year than it did during the 1986~
1987 school year.

Administration and supervision costs include all costs related to the school
board, office of the superintendent, central office, district support services, and
administrative and supervisory staff. It includes all costs related to the adminis-
tration and supervision of elementary education, secondary education, special
education, vocational education, community education, food service, transporta-
tion services, building operations and maintenance, and other programs.

It does not include principals, assistant principals, direct costs of classroom
teaching, and professional support services for pupils such as library, social
work, health, and counseling.

The costs shall be determined according to the uniform financial accounting
and reporting categories of district and school administration, district support
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services, and all executive and managerial salaries and their related expendi-
tures. Expenditures related to principals and assistant principals must not be

included in any category.

Subd. 3. AID REDUCTION FOR ADMINISTRATION COSTS. By Octo-
ber 1, 1987, the commissioner of employee relations shall certify to the commis-
sioner of education the school districts that have not complied with subdivision
1. For each of these school districts, the commissioner of education shall reduce

of the district’s administration costs for the 1986-1987 school year. If the
reduction exceeds the district’s foundation aid, the reduction shall be made from

other aids paid to the district.

Sec. 26. APPROPRIATION.

Subdivision 1. TO DEPARTMENT OF EDUCATION. There is appropri-
ated from the general fund to the department of education the sums indicated in
this section for the fiscal years ending June 30 in the years designated.

Subd. 2. FOUNDATION AID. For foundation aid there is appropriated:
$851,283,900 ..... 1988,

$126,482,100 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $121,712.400 for aid
for fiscal year 1987 payable in fiscal year 1988 and $729,571,500 for aid for
fiscal year 1988 payable in fiscal year 1989.

payable in fiscal year 1989.

Subd. 3. GENERAL AND SUPPLEMENTAL EDUCATION AID. For
general and supplemental education aid there is appropriated:

$960,483,600 ..... 1989,

The appropriation is for aid for fiscal year 1989 payable in fiscal year 1989.

Subd. 4. TEACHER RETIREMENT AND FICA AID. For teacher retire-
ment and FICA aid there is appropriated:

$236,700,000 ..... 1988,

$ 35,775,000 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $33,975,000 for aid
for fiscal year 1987 payable in fiscal vear 1988 and $202,725,000 for aid for
fiscal year 1988 payable in fiscal year 1988.

payable in fiscal year 1989.
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The appropriations are.based on an aid entitlement of $238,500,000 for
fiscal year 1988.

Subd. 5. SUMMER PROGRAMS. For summer program aid according to
Minnesota Statutes, section 124A.033, subdivision 3, there is appropriated:

$8,177.800 ..... 1988.

The appropriation for fiscal year 1988 is for aid for programs in summer
1987.

Sec. 27. REPEALER.

Subdivision 1. JUNE 30, 1987. Minnesota Statutes 1986, sections 124.185;
124.65; 124.66: 124A.02, subdivisions 2, 7, and 14; 124A.03, subdivisions 1, 1a,
3, 4, and 6; 124A.06, subdivision 3a; 124A.08, subdivision 3a; 124A.10, subdivi-
sion 3a; 124A.12, subdivision 3a; 124A.14, subdivision Sa; 124A.20, subdivision
2: 129B.01; 129B.02; 129B.04; 129B.05; 129B.32, subdivisions 2 and 5; 129B.33;
129B.36; and 275.125, subdivisions 3 and 8a, are repealed June 30, 1987.

Subd. 2. MAY 30, 1988. Minnesota Statutes 1986, section 124A.033, is
repealed May 30, 1988.

Subd. 3. JUNE 30, 1988. Minnesota Statutes 1986, sections 124.17, subdi-
visions la and 2d; 124.2161; 124.2162; 124.2163; 124.246; 124.247; 124.272;
124.275; 124A.01; 124A.02, subdivisions 5, 6, 9, 11, 12, and 13; 124A.035,
subdivision 1; 124A.06, subdivisions 1, la, 1b, 2, and 4; 124A.08, subdivi-
sions 1, 2, 4, and 5; 124A.10, subdivisions 1, 2, and 4; 124A.12, subdivisions 1,
2, and 4; 124A.14, subdivisions 1, 2, 3, 4, 5, and 6; 124A.16; 124A.20, subdivi-
sions 1 and 3; 124A.21; 126.031, subdivision 2; 126.60; 126.62; 126.64; 129B.43,
subdivisions 2, 3, and 6; 129B.61; 129B.62: 129B.63; 129B.64; 129B.65; 129B.66;

and 129B.67 are repealed June 30, 1988.

Subd. 4. EFFECT OF REPEALER. According to Minnesota Statutes, sec-

right of a school district to receive nor the obligation of the commissioner of
education to pay aids payable in fiscal year 1989, that are attributable to the

1987-1988 school year under or by virtue of the sections repealed.

Sec. 28. EFFECTIVE DATE.

Sections 2, 11, 12, 13, 14, 15, 16, 17, and 18 are effective for revenue for
the 1988-1989 school year and thereafter.
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ARTICLE 2
TRANSPORTATION

Section 1. Minnesota Statutes 1986, section 124.223, is amended to read:
124.223 TRANSPORTATION AID AUTHORIZATION.

School transportation and related services for which state transportation aid
is authorized are:

(1) TO AND FROM SCHOOL; BETWEEN SCHOOLS. Transportation or
board of resident elementary pupils who reside one mile or more from the
public schools which they could attend; transportation or board of resident
secondary pupils who reside two miles or more from the public schools which
they could attend; transportation to, from, or between the schools the resident
pupils attend pursuant to a program approved by the commissioner of educa-
tion; transportation of resident elementary pupils who reside one mile or more
from a nonpublic school actually attended; transportation of resident secondary
pupils who reside two miles or more from a nonpublic school actually attended;
but with respect to transportation of pupils to nonpublic schools actually attended,
only to the extent permitted by sections 123.76 to 123.79;

For the purposes of this clause, a district may designate a licensed day care

day, if requested by the pupil’s par&tE guardia—m if that facility or resi-
dence is within the attendance area of the school the pupil attends.

(2) OUTSIDE DISTRICT, Transportation to and from or board and lodg-
ing in another district, of resident pupils of a district without a secondary
school; the pupils may attend a classified secondary school in another district
and shall receive board and lodging in or transportation to and from a district
having a classified secondary school at the expense of the district of the pupil’s
residence;

(3) SECONDARY VOCATIONAL CENTERS. Transportation to and from
a state board approved secondary vocational c¢enter for secondary vocational
classes for resident pupils of any of the districts who are members of or par-
ticipating in programs at that center;

(4) HANDICAPPED. Transportation or board and lodging of a handicap-
ped pupil when that pupil cannot be transported on a regular school bus, the
conveying of handicapped pupils between home and school and within the
school plant, necessary transportation of handicapped pupils from home or from
school to other buildings, including centers such as developmental achievement
centers, hospitals and treatment centers where special instruction or services
required by section 120,17 are provided, within or outside the district where
services are provided, and necessary transportation for resident handicapped
pupils required by section 120.17, subdivision 4a. Transportation of handicap-
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ped pupils between home and school shall not be subject to any distance require-
ment for children not yet enrolled in kindergarten or to the requirement in
clause (1) that elementary pupils reside at least one mile from school and sec-
ondary pupils reside at least two miles from school in order for the transporta-
tion to qualify for aid;

(5) BOARD AND LODGING; NONRESIDENT HANDICAPPED. When
necessary, board and lodging for nonresident handicapped pupils in a district
maintaining special classes;

(6) SHARED TIME. Transportation from one educational facility to anoth-
er within the district for resident pupils enrolled on a shared time basis in
educational programs approved by the commissioner of education, and neces-
sary transportation required by section 120.17, subdivision 9 for resident handi-
capped pupils who are provided special instruction and services on a shared
time basis;

‘ (7) FARIBAULT STATE S€HOOES ACADEMIES. Transportation for
residents to and from the Minnesota seheel state academy for the deaf or the
Minnesota braille and sight-saving seheel state academy for the blind;

(8) SUMMER INSTRUCTIONAL PROGRAMS. Services described in clauses
(1) to (7) and (9) and (10) when provided in conjunction with a summer pro-
gram eligible for aid and levy under sections 124A.03 and 124A.033;

(9) COOPERATIVE ACADEMIC AND VOCATIONAL. Transportation
to, from or between educational facilities located in any of two or more school
districts jointly offering academic classes approved by the commissioner or sec-
ondary vocational classes not provided at a secondary vocational center which
are approved by the commissioner for resident pupils of any of these districts;
and

(10) NONPUBLIC SUPPORT SERVICES. Necessary transportation within
district boundaries between a nonpublic school and a public school or a neutral
site for nonpublic school pupils who are provided pupil support services pursu-
ant to section 123.935.

Sec. 2. Minnesota Statutes 1986, section 124.225, subdivision 1, is amended
to read:

Subdivision 1. DEFINITIONS. For purposes of this section, the terms
defined in this subdivision have the meanings given to them.

(a) “FTE” means a transported full-time equivalent pupil whose transporta-
tion is authorized for aid purposes by section 124.223.

(b) “Authorized cost for regular transportation” means the sum of:
(1) all expenditures for transportation in the regular category, as defined in

clause (e)(1), for which aid is authorized in section 124.223, plus
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